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Argentine newspapers reported on Oct. 10 that Central Bank governor Daniel Marx would soon
depart for New York to request that the country's committee of foreign bank creditors provide
Argentina with a loan to cover its fiscal deficit for 1988 and 1989, estimated at $3 billion. Financial
experts said that the committee in New York is not likely to be receptive, in part because they expect
Argentina will realize a positive trade balance this year. Next, the central bank chief is scheduled to
meet with International Monetary Fund officials in an effect to obtain additional stand-by credits
totaling $1.25 billion toward payment of interest arrears. According to Economy Ministry sources,
the World Bank is expected to formally approve a $1.2 billion loan for Argentina later this month.
Meanwhile, the political opposition has denounced the government's loan agreement with the
World Bank, arguing that it will further inflate the country's foreign debt to little or no purpose. In
addition, President Raul Alfonsin's government has been criticized for accepting a series of austerity
measures as a pre-condition of receiving the World Bank loan. A portion of the loan package is
earmarked for "opening up" the Argentine market to global competition. (Basic data from Prensa
Latina, 10/10/88)
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